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Cushman & Wakefield released its statistical review of the first quarter of 2011. The results indicated
that while Boston is still impacted from the economic downturn of 2008-2010, the region is seeing a
slow but steady improvement in its real estate markets.
The Back Bay, Cambridge and select suburban office markets saw positive absorption, falling
vacancy rates and rising rents. Overall class A office vacancy in the Back Bay continued to tighten
at 4% on a direct basis and 5.5% overall. The Cambridge office market recorded 101,660 s/f of
positive absorption in the first quarter of 2011, and as a result, overall vacancy fell 1.6 percentage
points to 13%. Growth in the suburban markets remains fragmented. Noticeable improvements in
fundamentals are visible in pockets of the 495 North, 128 North, and 128 West submarkets.
The laboratory market in Cambridge is tight, with existing space scarce as Big Pharma continues to
invest in this life science cluster.
This trend is likely to continue for the foreseeable future, as early indications suggest that
Sanofi-Aventis' acquisition of Genzyme will have little impact on occupancy in Kendall Sq., and there
are some large tenant requirements active in the market today. Across all of Cambridge, class A
laboratory vacancy stood at 14.0% overall, with rents averaging $62.58 per s/f.
While the Back Bay has tightened significantly, the Financial District has remained challenged. It
posted a 2.3% increase in its vacancy rate from year-end 2010, ending the quarter at 17.3% overall.
This was in part due to the delivery of Atlantic Wharf, which added 178,457 s/f of new vacancy to
the market.
However, because of its superior access to public transportation and prestigious reputation, the
Financial District may benefit from tightening supply in other submarkets. For example, Cambridge
companies like Brightcove and Navinet and Watertown-based Communispace have chosen to
relocate to downtown Boston recently. In total, more than 400,000 s/f of new space was leased in
the Financial District in the last six months.
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